preliminary legal issues Memorandum form – SERVICING
(SECURITIZED LOAN – SHORT FORM – CONDITIONALLY PERMITTED TRANSFERS)

(Revised 2-14-2020)
INSTRUCTIONS: 

This short form Preliminary Legal Issues Memorandum (“PLIM”) should be used solely with respect to Borrower requests for Lender acknowledgment of conditionally permitted transfers under Section 7.03 or 7.04 of the Loan Agreement in which all conditions are satisfied and that do not involve any waiver of a material condition, any modification of the Loan Documents or any other event requiring the exercise of discretion by Lender.  Each section of this PLIM must be fully completed or marked “Not Applicable.”  Any section marked “Not Applicable” must also provide an explanation of inapplicability.  Do not delete or modify text contained in any section or heading, except as follows: (i) bold bracketed text [EXAMPLE] is instructional in nature and may be deleted from the final version of this PLIM, (ii) bracketed (non-bold) text involving a choice of alternatives may be deleted or modified as the context requires, or (iii) as otherwise indicated.  Where applicable, double click on a check box and then change the default value to mark selection (e.g., ).   
	Property, Loan, and Securitization Details

	Property Name
	

	Loan Number
	

	Borrower
	

	Guarantor
	

	

	Loan Origination Date

(“Closing Date”)
	

	Maturity Date
	

	Original Principal Balance
	

	Securitization Pool Name
	[e.g., K-007, KJ-02]

	Primary or Sub-Servicer

(“Servicer”)
	

	Master Servicer
	[Name or state “N/A”]

	Type of Conditionally Permitted Transfer
	[e.g., affiliate transfer rider; intrafamily transfer; transfer by devise or descent]

	Counsel

	Attorney Name
	

	Law Firm
	

	Email & Phone
	

	PLIM Preparation Date (and any revision dates)
	


Counsel has prepared this PLIM in accordance with Section 6.4 of the Freddie Mac Multifamily Seller/Servicer Guide (“Guide”).  This PLIM is not a legal opinion and is furnished solely for use in Lender’s evaluation of the proposed transfer of interests in Borrower (“Borrower Request”). Capitalized terms used but not defined in this PLIM will have the meanings given to them, as applicable, in (i) the Loan Documents for the Loan, (ii) the Guide, (iii) the Pooling and Servicing Agreement for the Securitization identified above (“PSA”), or (iv) the related Sub-Servicing Agreement between Master Servicer and Sub-Servicer (“SSA”).
	Section I 
	Summary of Borrower Request/Loan Status 

	Summary of Borrower Request

	[Briefly summarize the Borrower Request and Counsel’s recommendations.]


	Loan Document Status

	
	There have been no amendments/modifications to the Loan Documents since the Closing Date.

	
	The Loan Documents have been amended or modified since the Closing Date as follows: [describe]

	Current Borrower Organizational Status

	
	The current Borrower organizational structure has not changed since the Closing Date.  The current organizational chart is attached as Exhibit A to this PLIM. 

	
	The current Borrower organizational structure has changed since the Closing Date as follows:  [fully explain each intermediate transfer ultimately resulting in the changed organizational structure]
Both a current organizational chart and the organizational chart as of the Closing Date are attached as Exhibit A to this PLIM.


	Section II
	Documents Reviewed by Counsel

	[List specifically each of the documents or instruments Counsel reviewed in conjunction with the Borrower Request and applicable sections of the Loan Documents, the Guide, the PSA and the SSA.]
Document/Instrument
Section
Compliant

(Y/N)
(if non-compliant, provide a brief explanation)
Freddie Mac Multifamily Seller/Servicer Guide
[41.__]
Pooling and Servicing Agreement governing the Multifamily Mortgage Pass-Through Certificates, Series [_____________], dated [_____________] 
[3.08(h)]
Sub-Servicing Agreement by and between Master Servicer and Sub-Servicer dated [_____________] (“SSA”)

[3.01]
[Multifamily Loan and Security Agreement dated____________]

[7.03; 7.04]
[Other]


	
	

	Section III 
	Conditionally Permitted Transfer – Description, Analysis and Recommendations of Counsel


	[Summarize all conditions associated with the conditionally permitted transfer.  Provide a brief description of each applicable condition specified in the Loan Documents and an analysis as to how such condition has been satisfied.]    
DESCRIPTION, ANALYSIS AND RECOMMENDATIONS


	Section IV
	Required Fees 

	Indicate by checking the appropriate box below whether, in connection with the Transfer, a Transfer Processing Fee is (i) payable or (ii) not required under the Loan Documents or (iii) prohibited by the applicable PSA. 


	Transfer Processing Fee Applicable?
	Amount
	Allocation to Master Servicer
	Allocation to Sub-Servicer
	Section Reference

	 Transfer Processing Fee Payable

	[$_____] 
	[__%]
	[__%]
	[Loan Agreement §7.03__/7.04__]
[PSA §3.08(d)]

[PSA §3.11(a)__]
[PSA §3.23]

[SSA § 3.01(f)__]

[Other]

	 Transfer Processing Fee Not Payable under Loan Documents

	N/A
	N/A
	N/A
	N/A

	 Transfer Processing Fee Prohibited under PSA

	N/A
	N/A
	N/A
	[Prohibited under the PSA as a “Permitted Transfer” excluded from the definition of “Transfer Processing Fee Transaction”]
[PSA §3.11(a)__]



	Section V
	Required Notices or Consents

	List and describe all notices or consents required for the Borrower Request by the terms of the Loan Documents, the Guide, the PSA, or the SSA. [Please note that this Short Form PLIM generally applies only to conditionally permitted transfers not requiring the consent of Directing Certificateholder.  However, if the Borrower Request also includes a request for waiver of a material condition to permitted transfer, the consent of Directing Certificateholder may also be required under Section 3.20/3.21 of the applicable PSA.]


	Section VI
	REMIC Recommendation 

	[Indicate whether Counsel recommends that Lender require Borrower to provide a REMIC opinion, and provide reasoning for Counsel’s recommendation.]
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