[image: image1.png]Fr?ddie Mac

MULTIFAMILY




A. Section 3.03(r) is deleted and replaced with the following: 

(r)
If the Mortgaged Property is subject to a HAP Contract, either of the following:
(i) A default or breach by Borrower (however such terms may be defined in the HAP Contract) extends beyond any applicable notice and/or cure periods under the HAP Contract.
(ii) Any reduction in payments made under the HAP Contract as a result of conditions, requirements limitations or other information contained in, or required by, any portion of the HAP Contract that is either (i) illegible or (ii) not delivered to Lender prior to Closing Date.
B. Section 5.28 is deleted and replaced with the following:

5.28
Housing Assistance Payments Contract (HAP Contract) – Representations and Warranties.  If the Mortgaged Property is subject to one or more HAP Contracts, Borrower represents and warrants that all of the following are correct as to each applicable HAP Contract:

(a)
The copy of the HAP Contract that Borrower has provided to Lender includes all amendments, schedules and exhibits and is complete and accurate in all respects.

(b)
Borrower is in compliance with all requirements of the HAP Contract.  Borrower has not received notice from the HAP Contract Administrator stating that Borrower is in default under the HAP Contract.  

(c)
Except as Borrower may have disclosed to Lender in writing, Borrower has not received a notice from the HAP Contract Administrator either that the HAP Contract Administrator may or will seek a modification or termination of the HAP Contract or that the HAP Contract Administrator may or will not renew/extend the HAP Contract upon its expiration.
(d)
Unless otherwise approved by Lender in writing, either the HAP Contract is by its terms assignable to Lender and its successors and assigns or the HAP Contract Administrator has consented in writing to the assignment of the HAP Contract to Lender and its successors and assigns using a form acceptable to Lender.

C. Section 6.24 is deleted and replaced with the following:

6.24
Housing Assistance Payments Contract (HAP Contract) - Covenants.  If the Mortgaged Property is subject to a HAP Contract, then Borrower will do each of the following: 
(a)
Comply with all of its obligations under the HAP Contract.

(b)
Promptly provide Lender with a copy of (i) any compliance report submitted to the HAP Contract Administrator or its designee concurrently with such submission, and (ii) any notice Borrower receives alleging that Borrower is in breach of the HAP Contract or that the HAP Contract Administrator may or will terminate, modify, or not renew/extend the HAP Contract upon its termination.  

(c)
Obtain Lender’s prior approval of any amendment to, modification of, renewal/extension of, or replacement of the HAP Contract.
(d)
Provide Lender with Notice upon termination of the HAP Contract.

D. Section 8.01(v) is deleted and replaced with the following:

(v)
Any default, event of default or breach (however such terms may be defined in the applicable HAP Contract) under any HAP Contract which continues beyond the applicable cure period, if any.

E. The following definitions are added to Article XI:

“HAP Contract” is defined in the Security Instrument. 
“HAP Contract Administrator” is defined in the Security Instrument. 
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