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SOFR Bonds Overview
Freddie Mac Multifamily Small Balance Deals
(SB-Deals®) expect to offer hybrid bond
classes with a coupon indexed to the
Secured Overnight Financing Rate (SOFR)
• Freddie Mac Multifamily will begin offering SOFR-indexed
bonds (Classes 5H, 7H, 10H, B and X1) commencing with
SB83. These SOFR-based bonds will be supported by loans
indexed to either a SOFR or LIBOR index.

SB-Deal Rate and Coupon Structure1
• The pass-through rates on the SOFR-indexed classes vary and are
based, as shown in the chart below, on the 30-Day SOFR Average
following an initial fixed-rate period and will be subject to capped rates
based on the weighted average net mortgage pass-through rate for the
related loan group or for the mortgage pool.
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Pass-through rates (Coupon) for the fixed-rate A classes pay a fixed coupon. Hybrid classes
have a fixed coupon during the initial fixed period and then switch to SOFR + 70 bps. Class B,
after a period of receiving a fixed-rate from each group, switches to SOFR + 800 bps. The passthrough rate for the X1 is based on residual cash flow after paying the A’s, B and G fee.
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SOFR Bond Interest Payment Example
For Distribution Dates occurring on or
after the hybrid class Rate Change Date:
• The pass-through rates on the SOFR-indexed classes
vary and are based, as shown in the chart below, on the
30-Day SOFR Average following an initial fixed-rate period
and will be subject to capped rates based on the weighted
average net mortgage pass-through rate for the related
loan group or for the mortgage pool.

1.
2.

Loan Inflows1

SOFR Bond Outflows2

[3.00%]

[3.00%]

Final Payment to
SOFR bondholders
[3.00%]

Interest income received by the Trust from (i) underlying SOFR-based hybrid loans and (ii) LIBOR-based hybrid loans that have
converted to an Alternative Index, which may be SOFR, following the First Change Date (assumed to be 3.00% for illustrative purposes)
Interest due to SOFR (Classes 5H, 7H, 10H, B or X1) bondholders calculated using SOFR (assumed to be 3.00% for illustrative
purposes). Bonds are subject to capped rates per offering documents.

SB-Deal hybrid SOFR-indexed bond offerings follow the conventions for the existing LIBOR bond structure
Determination Date

SOFR Index

Applicable Floor

Similar to LIBOR, the SOFR
Determination Date is the business day
prior to each bond interest accrual period

Interest due to SOFR bonds will be calculated based upon the
published 30-day SOFR Average

Applicable index for SOFR-based bonds
cannot be less than zero
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•

The applicable 30-day SOFR Average is published on or
about 2:30 p.m. (New York City time) on the New York
Federal Reserve Bank’s website*
* https://apps.newyorkfed.org/markets/autorates/sofr-avg-ind
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SOFR Determination
The SOFR Determination Date for SOFR-indexed hybrid loans occurs on the last business day prior to each
rate change date. After the First Change Date occurs, subsequent rate change dates are the first day of every
sixth month.
8/30 – LIBOR Determination Date
9/1 – First Change Date

9/30 10/1 – Loan Payment Date

LIBOR
Loan Interest Accrual

8/30 – SOFR Determination Date
8/1

9/30 10/1 – Loan Payment Date

9/1 – First Change Date

SOFR (SB83+)

Calculation Period
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Loan Interest Accrual
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Bond Performance Resources at your Fingertips
Securities data and offering circulars can be accessed
in our Multifamily Securities Investor Access tool

LIBOR to SOFR Transition Report
As the multifamily industry shifts to the new index, transparency is important for our
Optigo® network of lenders, borrowers and investors. In October 2020, we released a new
report to help address the when, why and how of our transition from LIBOR, plus we
share insights into new SOFR features from a pricing and capital markets perspective.
Read the report.

*The respective master servicers maintain a watchlist for each securitization. Loans are
added to and removed from the watchlist in accordance with criteria established by CREFC.
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Stay Up to Date on the LIBOR Transition
Additional Resources
Multifamily LIBOR Transition Overview web page
https://mf.freddiemac.com/libor/
LIBOR Transition Playbook
http://www.freddiemac.com/about/pdf/LIBOR_transition_playbook.pdf
FAQs
http://www.freddiemac.com/about/pdf/LIBOR_transition_faqs.pdf

For additional information, please contact mf_cm_investorrelations@freddiemac.com or visit our website at mf.freddiemac.com
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This product overview is not an offer to sell or a solicitation of an offer to buy any Freddie Mac securities. Offers for any given security are made only through applicable offering circulars
and related supplements, which incorporate Freddie Mac’s Annual Report on Form 10-K and certain other reports filed with the Securities and Exchange Commission. The information
contained in this document do not relate to any specific mortgage securities that have been offered but rather are general information that describe the structure of hypothetical mortgage
securities which may be offered from time to time. This information is provided for your general information only, is current only as of its date and does not constitute an offer to sell or a
solicitation of an offer to buy securities. The information does not constitute a sufficient basis for making a decision with respect to the purchase and sale of any security and is directed only
at, and is intended for distribution to and use by, qualified persons or entities in jurisdictions where such distribution and use is permitted and would not be contrary to law or regulation. All
information regarding or relating to Freddie Mac securities is qualified in its entirety by the relevant offering circular and any related supplements. You should review the relevant offering
circular and any related supplements before making a decision with respect to the purchase or sale of any security. In addition, before purchasing any security, please consult your legal
and financial advisors for information about and analysis of the security, its risks and its suitability as an investment in your particular circumstances. The examples set forth above are for
illustrative purposes only. Opinions contained in this document are those of Freddie Mac currently and are subject to change without notice. Please visit www.mf.freddiemac.com for more
information.
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